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may. be brought about, th opportun-
ity,. Is , giren for bunding op home-
steading. Lack of transportation has
been one of Cae difficulties In the way
of homesteading the public lands, a
difficulty which as 1 say. is being
overcome." ; i A'.x: ..,..;;, s ,

Trouble In' Raising Products!'
v He declared further that another
difficulty In the .way is that of rals--

. Ing farm and garden . products and
finding a market for them at a pro- -

. fit able price. .
; He talked at Rom length about the

- agricultural problems of Hawaii, tell-
ing MrvFUher that It takes time to
aolve the problems here, and that the

, homesteading problem Is no excep- -

tion.: -

: Speaking: - of the growth of pine
apple culture: , "I very much fear
that the market .will again be over--

supplied. That's a problem well have
to contend with, well have to do
more advertising. Had it. not been
for the facilities afforded by the

... sugar industry pineapples would be
a losing industry in this country. The
tugar Industry has fostered the pine-
apple Industry. . I'm not saying this

'in. a complaining way; we're glad to
. do : It . - Yet very few "sugar ; people

hare . any stock In. the pineapple In
dustry. Alexander - & Baldwin' have

..only: J23,C00 In If : i :.; v..
JHe spoke of the many insect pests

confronting- - the homesteader; '
Mr. Paxton : stated that Alexander

& Baldwin's interests on ; Maul have
told- - the pineapple - cannery to take

r care of the homesteader raising pine
apples; to enlarge its cannery to a
capacity of SOO.000 cases in 1915.'

We have told them' "If you don't
we will, 'and we will ;

.. Homesteaders Encouraged, c

- He told . of other .encouragement
- given-homesteader- s ,on Maui,, helping

them to raise cane, plowing their land
. and : furusalng seed cane at cost.

. ... "V itrrt ilnfnff txrtrvthn& v rarf in
encourage those people; we Vant to
CM.whtt'ior nf Tint thav will maVa

$3.75 to 4 fer hundred for their jsra- -

. duce, according to whether sugar is
over or under 4 cents. I think any

. , tzzzr nan will say ; that Is a fair
' 'price."

Secretary Fisher began to delve' in
to; the .probabilities of pineapple can-
neries being .'able lo' hold small' grow-prg- .

,KTif b aa hbrwsteadera" nrftctJf'AllV
at thr'r mercy. Mr.' Paxton:Bald"em-phatics.l!-y

- that he'. believed 'Mutual
self 4 Interest would 'prevent '.Ibis.' lie

, thought the caiirery and the railroads
would sot 'risk' their' Investment " and

- their oysn interests, by discouraging
the" growing f pines. Mr. Fisher
wantcd .to know if rthe . pineapple
raiser would not be at & distinct dis-
advantage in .relsXlcns" .with the can-
nery. "Mr. iFdxtba, thought. .not,,..'
Utllitlis .C:;t;;!sn Cur;tsted; . ;--

thO'cstncliihaent'cf a 'utilities , conv
mission io control raiiroao-- &aa steam
ship freight rates.. Mr. -- Paxton said
thrre is .nothing to prevent the es-"- :

iablishment. cf suchj a commission,
; but Eaia he saw no reason for It.

Mr.- - Paxtbn "said" that', "AlexahderJ&
Baldwin have' no stock In the "Inter--

Inland and in fact have sometimes
considered putting on a i steamer rt
their own between the" island!." lie
tili, however, that Alexander &
Baliwia. have no complaint to mfse
cf the present Inter-Islan- d service.

ss to the reliance; of the planters on
the rovermnent to help settle their

- prcLI:n:3-and- . pointed out'-th- 'neces-- '
- s !ty c f .fjuitk action, the trouble - with

2yerr.nent2.l ."red tape."' and othej
rcnsor.3 a cause for the contlnu- -

enc? cf. the r Dlanters . eXDeiiment

PcMtl:i ss Orawhack.
Askci-wh- y tne "planters have.; un- -

fienanen so many enterprises as a
- fciuK iiiie iuiueir .uusiuess.

such es experiment stations, transpor- -
. tction, etc., Mr. Paxtbn Teplied that

the planters felt they could handle
there tetter, themselves thanr to leave
them tov the government, . where poli-
ties, nlsnt interfere and the enterprise
w-o- xe ceiayea ana migac.De nana- -

led unsatisfactorily. . i,

j .r. He said, he thought the development
. of hfrhwnva, itndr Territorial mvorn.

ment had been quite satisfactory,

complaint against the methods ; and
. , . . .- m w m v ..j w t r

thin irnrt - : . t i

He said he. thought there is: suffi--

icai maienat in uie isianas , irom
which to select a satisfactory frov--

r eruur, wuen &s&ea tor &a.opuuga oa
the - present law requiring that, ofti-cla- l.

to. be selected; from . among; the
hnn fM MtMna rt Ti

The Delegate said, the objection had
- been raised that most of the available
: material for;, the . position who live
l here are connected in some way witJi

v uift luwvtcovoi a oawu - oaiu - vsv
. could not see that that would be any
v great objection. '. ; -- ;'.'.; . ,

: Mr. Fisher said that Is one of the
viuueii HaiBBt uoreruur r rear. . - ,

. one thing to make charges and an en-- ,
tirely different matter to prove them."

. A ttnrra-- A ifntvf - wsa then ' ftaVorl
: if . he had any questions to ask Pax- -

ton He asked the "witness a num--f
her of questions concerning his state-
ment that - white men- - will not -- labor

: In the cane fields.; He then referred
?-- to the homesteading lots - on Maui,

. . 'a aw r A f f- wuere ruioa saia uiere re ou ur ov
y applicants iur u or w wu. ; v

which were combined under one com- -

n.n n hondlA loKrci" frooto than nna
- nrranizauon could handle under . the
' Mr(clnnt nf ttA nrftnf n ' lava. ' Hi

mentioned five corporations thus join-
ed In partnership of this character.
.. Paxton said. 135,000 tons, or one- -

. J C j .tin.
faart'C-fcl- 1DUU1VO W 4

ander. & Baldwin, and that C. Brewer
&- - Col handle a little more than that

'; amount,. 'i,v -
Discussing cane-raism- g contracts.

Ashford asked what vthe- - plantations

consider a fair profit. Paxton was
not prepared to answer offhand.

He said the number of tons or cane
required to produce a ton of sugar
varied from six to ten tons or more,
Asked Jf eight .tons would be a fair
average, he admitted it would. v
. Ashford referred .to an instance
mentioned by Paxton of a man at
Kahuku whq made ; 400 or a
year, on six or seven 'acres of cane.
Paxton said that, was only one" In
stance that he knew of He thought
the man was a contractor. '

"Bo. you think you have . a laborer
for every ten acres of cnltlvad land
on your ranch 7" Ashford asked. :K

Paxton first said":. "Certainly not,
because we handle diversified crops.
Paxton added that they averaged a
fraction over eight acres per laborer
on the Alexander & Baldwin lands.

Ashford asked If . the experimental
station bslletins issued by. the big
plantations were not secret. The wit
ness replied they were not, though he
could not recall .. more than - one or
two homesteaders who received the
benefit of the bulletins.

Attorney Olson then: took- - up ? the
questioning for Governor Frear. Pax
ton said a rate of a ton from fields
to factory for raw pineapples and an
addition 50 ' cents for carrying the
canned fruit down .and : onto the ship
Is to be : established by .the" Kahului
railway. V.'?;'Ue stated that the character of the
land to be transferred, to the .Terri
tory by Alexander & Baldwin on Maul
Is very good pineapple soil; similar to
the lands adjoining. ;c ; ;. ?

; Mr. Paxton then explained In de-
tail the present harbor and wharf sit-
uation at Kahulut He said that the
superintendent of public works has
charge of the wharf and that the rates
are-regulat- by the Territory. ; 51

Mr. Paxton was then excused, and
James D. Dole, president and manager
of the . Hawaiian Pineapple 'Company,
was called. He- - was first asked about
the early attempts at coffee culture,
and gave a brief historical sketch of
the experiment. - 1

: r
"

'-- He told of his own first 'purchase
of. land, on which coffee culture had

trailed, at $62 or $63 an acre, at that
tme considered a high price. Later
the discovery was made that It would
grow pineapples. He engaged In the
growing, 'and then told of --,the . strug-
gles of himself and neighbors in form-
ing a corporation and building a can-
nery. They began; packing , in 1903,
the first pack being 1800 cases.- - In
1907 the pack was about 200,000 cases,
In 1JW& they ran , Into an overproduc-
tion and began . advertising on ; the
mainland. . Last1 year - the " cannery
packed . 28 6,000 : cases!. ' ? ." j
f He. told of two that were

opened. near. his by growers' who were
not satisfied with the-price- s' his com
pany was . paying. them. He declared
that now neither of those other can-

neries is naving the growers as much
as the Hawaiian- - Pineapple Company
had paid. He admitted, however, that
they, were paying now as much as his
concern is paying growers.. z.

' About" 125- - stockholders aye now .in
terested ;in the Hawaiian Pineapple
Co;. he said; the - bulk of. the stock
being taken originally by' Boston and
Catltornla persons.. ; , .

'
-- - , i

He told of how the pineapple lands
were let out to the homesteaaera." He
said - the amount a man : Could 4 take
was .limited. or graded -- according l to
the number of children he had. .

"It was kind of' hard on the single
manT he said, amid a roar of laugh
ter. ; . "A r; r--

"But he could remedy that,? laugh-ecLFlshe- r.

"But he couldn't do It in a week; or
two" Dole asserted.' ' f iVf - tZ
ij: He continued hir tale' bf the tribn
latlons of the early settlers,' and of
how the Japanese and Chinese had an
advantage over the 'white settlers be
cause tney icouid live on less and
cheaper food. ' , ;. t.'-Speakin-

g

of the Haiku homestead
Ing "proposition of Alexander & Bald
win, he said he was convinced they
were working In good faith and doing
what they deemed best for the home--

steaders.
He questioned whether the, home-

steaders, after trying the work for a
number of years, with various de
grees of success, -- will not eventually
combine and fut in a. Xirst-clas- s over-
seer to handle all, their lands. Under
the present high prices paid for pine-
apples : he - thought the homesteader
might make a success, but the extra
heavy overhead charge would ' make
profit doubtful if the present high
price standard , were not maintained.

Mr. Fisher remarked that in that
phase the question- - is. Just similar to
that of the American farmer, whose
profits depend largely on thei decrease
of his overhead charges. ? tr''.:'

Dole said, however that If the
greater amount of pineapples is raised
by larger interests, as they, are now,
they would eventually. drive the small-
er grower, out, because the large grow-
er could sell cheaper, having rair ed
them at less lost. . He thought th .oe
or four homesteaders, who have
acreages In pinearples, have attained
the highest efficiency in the growing.
Theyr have enough land .so' mat the
"overhead" per acre is cut down. One
of these; he said, supervises all "the
work himself, using Japanese labor
mostly.?; -- 'v ' 1 r ;p--

others," near Koko Head, have
about 100 acres; One. works, in town
and --puts up the' money. Another 4is a
Japanese lessee, on a large ' estate on
this - island. The two - have 450 acres
in their charge and produce the best
results of any. in the Islands. ' Most
of the white men who have gone into
this. work, he said, have' expanded and
taken on more land by leases, or have
quit entirely and gone .back into other
enterprises: .L --';;'..,' 7Hv!:'r

.1 Asked 'if there is or' can be an ex
change of labor with the sugar plant-
ers. Dole said tie had been accused of
borrowing labor from the sugar men j
just ' when the latter needed ' them
most. !;

.;, .V,':. x A :'" H iy '
Discussing the attempt to establish

a cannery at Hilo, he said there were
no ' ' big pineapple - fields there, that
none of those seeking to. build the
cannery had such lands,and that the
enterprise finally languished, because
there were not : enough acres in ' the
culture to warrant it He said lack
of business methods in. almost every
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feature of the enterprise was the real
reason for Its failure. : v r.

Attorney Olson asked Dole a few
questions regarding the lands at Wa
hiawa. Dole said there are about ten
canneries now in operation In the. Is
lands.

Louis Ginaca, a homesteader at Wa--

hiawa, was then called in for a few
minutes' discussion of conditions In
labor and methods of work. He said
he thought one man, should have 80
or 100 acres of pineapple land to get
the most out of the land and at the
same time reduce the "overhead" as
much as consistent with high produc-
tion. - He said he believed forty or
fifty acres far too small an acreage
for the white homesteader.

On a question by Attorney Olson,
Ginaca said the investment of him
self ' and brothers for 450 acres was
about J80.000. This, he said, is ' the
money they have actually put into it

; He thought a comparative; amount
would have to be invested for 100
acres. The first year he alone Invest
ed about , $1500. He thought the
homesteader would require at lease
$1500 for his first year's, expense" In
developing his land. He then gave
figures showing about how the $80,000
had been divided in developing his and
bis brothers' land. ;

Mr. Ginaca was the last witness of
the morning,' and shortly after 12:30
o'clock the hearing adjourned - until
9:20 tomorrow morning. ;

PAXTON'S TESTIMONY
GIVEN IN DETAIL

Mr. PaxTon'a most Important testi
mony this morning, was as follows :

Mr. Paxton : The conditions here
are very 'different from a' topograph
leal standpoint Homestead lands,- - as
you will observe, are scattered- - they
rise from sea level up to several thou
sand . feet elevation, making It very
difficult to establish ' a' community
raising the same product They are
cuf off by deep ravines,' thus making
the cost of railroad construction . m
most cases ' very expensive construc
tion., In that connection I think .that
the ? construction raiiroaa construcr
tion now being carried oh in the Isf
land of Hawaii -- Is, as expensive as
any you : will ' find In the Western
United States.' - TA- '- -. , :

Mr. Fisher : How will you estimate
Jt roughly! - . " " ;r '

A. 'About $75,000 mile. .
Q. Construction and equipment, or

construction, alone? r-- ; a ?r v;

A." Construction and equipment
Q..- -. Approximately?
A. ;.Yes, . approximately.' That is

one of the difficulties,- - and, mind .you,
I am not running down homesteading.
We are hrought face to face with the
difficulties just the same as the chief
executive of this Territory. The oth
er 'question Is that of transportation.
It Is impossible . and - useless, ! ridicu
lous to place- - a.homesteader removed
from market removed from transpor
tation facilities. To say that you can
legislate the Interlsland ; steamship
company into living low rates, and that
there shouldbe improved harbort. fa
cilities.' is a mistake. No steamer is
designed that will leave the ocean and
climb no the rmountain. " In the first
placed what we have to have is points'

terminal facilities. When tne unit
ed States government took this gov-

ernment over, the harbors --were very
inadequate. ; As it is now, the ca-

pacity of the harbor on this island has
almost doubled and yet it is too small:
Our Delegate here has done very good
work, when he" has : been in Washing-
ton in securing appropriations forhar-ho- r

' Improvements, ; appropriations
amounting to. some $2,700,000. 1. say
that this is tha ffrst step in the trans-
portation . problem, ' and the reason ' I
mention' it is that it' takes time to
bring about .conditions so i that ' the
homestead proposition may be made
a feasible one and an attractive one.
Wehave to get these preliminary fa-

cilities In order, to encourage, home-
steading we have to' putf money . into
railroad construction, and I might say
that all ct the capital that has gone
Into railroad construction Js local cap-
ital. To my knowledge, . Mr. Dilling-
ham tried- repeatedly to : get capital
from England and ;the United States
without success, , And ; it has only
been within the.-las- t; few years .that
we have been able to get capital from
away. ; That is the first step, harbor
facnitles. " That Is ' being brought
about Congress, has treated us very
welj In that regard. 1 But there Is a
great deal more to be done that ought
to be.- - We ought to have about two
ana a half million dollars more. ' We
ought , to have a harbor on each ls:
land: Ybii ; will then have your trans-- .
poTtation system- - in the .Islands that
wilt to the homesteader.
i.Q.' Just a moment I .will ask the

Delegate what appropriation was made
for public Improvements here for the
next" fiscal - year; 'that ' Is, excluding
the expenditures for military improve-
ments. .v-- ; r.;r,;; y'CX;

Delegate: You mean in the way of
rivers and harbors?- - '. - --

;

: Q. Yes; harbors, and generally. .

A. I "don't know the exact figures.
. Q. "Approximately. , .';

; A. - That Is, .including the Federal
building?.:-:- .' ve.i;::: ti:. " rK
- Q. Including or not, I don't care.

A.- - Well, say about a minion and a
half, including-- the Federal building.
v Q. ' How much is the appropriation
for that?: ; ;;.;':

A. $850,000.. V "

Mr. Olson: Isn't it true that the
appropriation has not been made for
the Federal building:' ; ;

V, Delegate: . It can be' used at any
time. $350,000 " sdpposed to be tak-
en out of the Federal building appro-
priation Is supposed to go into a site.
- Q. Is . that money appropriated to

be used during the next fiscal year?
TvA. .The $850,000 is suposed to be

used at any .time. :

" Mr.. Fisher;. , In other, words, there
is about 5 or .7 hundred thousand dol-
lars appropriated during the next fis-

cal year for harbor expenditures, etc.
Mr. Paxton : It -- would require eight

or.nine hundred thousand to complete
the project here.- - '

- Well; I was speaking of transporta-
tion as" being one of the difficulties
that has been in the way Of the home-
steading of the public lands, and as I
say, it is now being' gradually built
up. Tne otner aimcuity nas oeen tne
finding of a,market for such staples

as can . be raised in a semMropical
country as this.: It is true that on
the higher elevations we can raise
cereals ; but when you get back on
those elevations you get so far away
from any place that the cost of inland
transportation 'makes the cost of those
products prohibitive. Coffee was
thought to bV very promising. I tried
it myself when 1 first came here, and
lost five or six thousand dollars. There
are a few localities where coffee Is
successfully grown, and that is by Ja-
panese. ; There are a great many dif-
ficulties to contend with some of the
trees . grew very well, some - of thf
trees dldn t some were arxectea witn
a blight It is hard for us to compete
the American market: :'"- - '-

Mr. A8hford: Was there "not f a
slump in coffee at . that .time ? Was
not that -- the chief- - reason- for. your
failure? "

.
- - v f j I i--'J

v? A. No I would not say that was
the Chief.! - v - ; 4 V,

Mr: Fisher: You think, that If the
market was in good, conditidri arfd the
transportation 1 facilities were ade-
quate, nevertheless there are climatic
and physical handicaps?.

A. It must be. in a locality where
there are no stones, where .the rain-
fall Is even," There are only a few
localities in the islands where those
conditions exist A large part of the
plantations in the Olaa district was
formerly planted to 'coffee, There
was a heavy rainfall, apparently lit
tie wind, when they planted the trees

they went to wood principally, and
had it not been for a sugar plantation
belnz started and ''. buying out . those.
growers those people would have gone
into bankruptcy. So far we have only
found two staples that is ugar; and
pineapples, i Others are in the experi-
ment state. Possibly cptton will be
found profitable in the future, but it
takes time; ; it takes experiment: : So
far we have only, got the two.-- In re-
gard to cane culture the question has
been ! asked by yon, Mr. ' Secretary,
Thether or not a white man can. grow
cane here. My reply is that he can,
but he Is not inclined to do it I am
speaking now ' of white men I mean
the mainland '. man. " The reason is oh
yious. The mainland farmer raises
nearly all of, his products by machin
ery: k He plants his corn by machinery,
he and ' many ; of them take their
produce-t- o market in an, auto truck.
Here . the greater , part of , cane culti-
vation is by hand. , It is true the plan-
tations plow with steam plows, but if
each , individual farmer tried to buy a
steam plow they would soon, be put
out of business, a On an irrigated plan,
tation it ; is' impossible to cultivate by
machinery. .When ,it:- - comes ; to bar.
vestingK which is the hardest' part.; of
the cane . cultivation, no' machine yet
has been designed; to cut'cane'- - at-
tempts have been made to invent cut-
ters. The Hawaiian ; Sugar Planters'
Association is doing its utmost to se-cur- e

upto-dat- e machinery.;.' v '

"Up to within a few years ago the
hard part of cane pultivation was the
stripping.' By, stripping I mean taking
each . individual stick , with the hands
andjstripping-- the Jades.offrand .when
you consider that t cane grows thick
and heavy,, that is a pretty hard job
for 'any man to tackle,4 especially the
American - farmer.. , The experiment
station v has . demonstrated, , however,
that stripping is unnecessary.-- ; It ctook
a long time to find it but I amHell,
ing you all- - this o how; you that ;it
takes tim. to ' work: out the problems
of homesteading in these islands... We
will take up the other staple of . plne-- 1

apples. The production of pineapples
in ? 1907 . reached half a. .million , cases.
That-wa- s immediately following , the
panic -- of 1907. The consequence T was
that .there was a slump. The differ-
ent ; sugar, agencies were . making ad-
vances to -- nearly fall the i pineapple
people. - My firm "alone . advanced up
to nearly $200,000 to - a cannery on
Maui, and without such help I think
it would have failed. I think the same
Is true of nearly all thevother.canner--
ies. '.;-,-

; ; ; '.; : - yy. ..-- A
VI dont think: that would Include Mr.

Dole, but' I think nearUrall the others
were supported by. tne sugar Agencies.
The advertising campaign was ,workr
ed up .to whlch'.tbe sugar agencies
they advanced - the "money lo carry t
on; to bring , to . the . attention of the
people of , the mainland , the superior
qualities of the Hawaiian pineapple,'
and as a I result . the market is in a
much better condition I think 1,000,-00- 0

cases this year. This . has been
marketed without any difficulty. There
will be thousands of acres on Maui
at least, near that open for pineapple
production, and I am very much afraid
that the market will . again . be over-supplie- d.

'

..

You must remember that pineap
ples now lead in canned fruit in the.
United States. There Is more canned
pineapple', marketed k than any other
single fruit and there is the question
as to wnether tne market may not
be oversupplied with pineapples dur
ing tne .next teven years, . The pineappl-

e-Industry had to be nursed along
and had to be trought up to what it
is by very careful handling, and had
it hot been for the help of the sugar
interests, the pineapple industry would
not be what it is today. We advanced
them money at 6 per cent to tide
them over this period of hard times.
We have helped the transportation fa-
cilities. If it were not for our sugar
vessels' going East now with sugar,
the; pineapple people, would have to
pay 25 to 50 per cent more for freight
than they do now. The rate Df freight
for pineapples on the Matson line is
$3 a ton as compared with $2.50 for
sugar, which, is low considering the
handling of cases as compared with
the sugar bags.

I am simply citing these facts to
show you that, in spite of statements
to ; the contrary, the sugar interests
have fostered the pineapple industry.
I will not say that in a complaining
way, for we are glad to do it The
American-Hawaiia- n line carries our
sugar to Eastern ports, and these ves-- '.

sels also carry the pineapples. Thel
pineapple, season begins two months!
before the sugar season closes. aWe
hold our sugar back to let the pinea-
pples-go; the agencies store their
sugar to let the pineapples go for-
ward, because we realize that that!
crop should be, marketed within two
or three months. ms

And yet very few of the sugar peo-- j

pie have any stock. . in the pineapple
plantations. - Alexander & Baldwin I

hold $25,000 only. We are not what !

you would call a charitable Institution
or eleemosynary institution; but we
think It is a good thing for the coun-
try. We think it Increases taxation,
adds to the wealth.
.Another difficulty with the home-

steading here has been the presence
of a great many, different kinds of
pests. I know we have them on the
mainland, and I presume we still have
them, but we have the winter season
there to break the ravages, while here
they work the year around, i The
Board of Agriculture has men. In Af
rica and Europe trying to rind a para-
site for the Mediterranean fly, which
threatens to destroy the fruit Industry
here. Cut worms is another very bad
pest for vegetables." 'All those things
have to be looked after. ' They are
being ' looked afterr and I think Dr.
Wilcox will tell you that the planters'
station has rendered valuable assist-
ance to the Federal station. For In-
stance, we have taken up the question
of pineapple diseases and have made
a thorough , study of them. And the
desire and intention of the planters is
to do everything they can to . help
and nurse the pineapple Industry.

As an illustration of how this home-
steading business ' is working out 1

would like to call your attention to
what we are doing on the - Island of
Maui, k In 1908, the President of our
Company, Mr, H. P. Baldwin, who had
always, been very desirous'; of K dng
something in the way of homesteading
lands in Maui, made a proposition of
exchange. There was a strip of land
below the line of the-ditc-h containing
about 900 acres. Mr. Baldwin said I
think Governor rear was then in of-
fice- "If you will give us 'this 900
acres of land"-thi- s' land is located
on the lee side of the Island and this
particular land was dry--r it would
not produce anything except by irriga-
tion.

"
' '

; ; ;; ;
?

: ;
v Mr. Baldwin - said to the . Territory
!"If you will give us this 900 acres, we
wu give you 1200 acres In the rainfall
district of land, suited to homestead-
ing. JH yotf do this; and if you suc-
cessfully homestead ' that 12 hundred
acres," I will say today that our corw
poration will give you as much more
land ' for , similar purposes if there is
the land in that locality. The prin-
cipal product which those ? peoy
could raise was pineapples. As I have
just related to you it has taken time
to develop the industry. a There were
a great many kuleanas and the sur-
veying took a great deal of time. But
anyway, the exchange has beennrtde
and the ; lots have been laid out ffndt
here a sort time ago the plantation
corporations aave adopted resolutions
transferring the addition lands which
were, agreed to in the beginning. , If
you will permit me,I will read a copy
of the reeolutlon of the plantation
setting aside - this ! additional land.
tReads resolution.) j; N 3;

Q. , The same; Interest ; controls the
corporation, that passed , that, resolu-
tion as controls the Maui Agricultural
Company?, j

A. Yes. Now; then, these Jand re
set apart, have already be subdivided
Into lots, and as I understand it: there

fare some 60 or 60 applicants for them.
Q.

'
How many lots are there? ,

.'. A. About 30. ' ;.

,Q. What is the size? v'i; ; r- ;--

- Well, I should say ranging from
w w 4 u acres.

k Q. You regard that land as adapt
ed ior pineapple fiUltlvaUon?
v., A. Pineapple cultivation. I want to
go a little further on this , proposi
tion. ; These lands are located about
seven miles from the termination of
the Kahului Railroad Company,Which
company is controlled by the firm
represent . We are now extending the
railroad at a cost of $300,000 for seven
miles, showing you the high cost of
railroad ; construction. We expect ; to
get nothing except the proceeds from
these homesteads. We have even
looked further than .that There ia
only one canning company on the Isl
and of Maui It Is at present canning
about .1000 cases a year, and has suf
ficient contracts to supply its needs.
We have said to this canning com
pany:f "You "must take care of these
homesteaders. You must enlarge your
factory by 1915 to 3000 cases per an
num," and we are prepared to do it
unless they come . through with the
larger cannery. . We are providing the
facilities which, will make it an In
ducement to homesteaders to take up
land, and without such inducement it
is absolutely useless to get them over
there. - We are doing the same thing
on the .Island of Maul, Only In a little
lesser degree. We are attempting to
get homesteaders interested in .cane
cultivation. Thn1 Government has re
cently opened up a tract known as the
Piiwau Tract about 700 acres in area.
and we are now extending a railroad
from the landing at Port Allen, or are
extending the tracks to a point about
one mile from these : homesteads, in
order to' provide railroad transporta-
tion. We are making agreements with
these homesteaders to buy their cane
to advance the money to build houses
with, plow : the land for" them. We
will furrow the land and furnish the
seed cane and . fertilizer. We '. will
plant for them, if they V so desire4,
charging only, the actual 'cost thereof.
They cultivate the cane and bring it
to maturity. We pay them four dol-

lars per ton, if sugar is four cents and
3.25 if sugar is 3 cents. - We are ex-

perimenting with certain varieties of
cane adapted to high land cultivation.
That is another experiment which has
to be worked out to get the cane that
will be best adapted to these locations.

Q. Anything else ?
A. No, I think nothing just at this

moment - .
" -

Q. What quantity of cane do you
think those1 homesteaders are capable
cf producing per acre?

A. WelL it Is a little difficult to
say. It depenas upon me rainiaii ana
there could be as muchv as four, tons
ol cane to the acre.

. Q. You mean four tons .to the acre
of cane?

A. I mean 4 tons of sugar.
Q. And that would mean? v

A. That would mean about 30 or
35 .tons of cane.

Fisher: And what price would you
propose to pay, say the higher price

four dollars per ton What profit
would that give the homesteader?
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'Paxton: Well .that is very dincult
to" say.
.; Q. Approximately? 'r:. : . .

A. That is :,the thing you' want to
find out I assume that is the toJal
receipts out to be in the neighborhood
of. ?150 or $160 per acre. ' .

Q. It that total receipts or net pro
fits? v

A. That I total receipts.
Q. There would be certain expeTv

tvres acout. : what would such ex
pendltures amount to?
v , A. I - could not : answer that off
hand. : Some figures might be prepar
ed, v it would be erj diacult o an
answer that off-han- d.

Q. What Impressed me is the cues
tion whether the homesteader of any
nationality could be expected to make
aJiving off of 6 or 7 acres or i?-a- r

A. ' I think is depends a great" deal
on tne price of sugar.

Q. What would you say .that how
many hundred dollarc a y?ar would
that be ? v V

"

A. ' I, know of Initances where there
are two or Jhree small, homesteads, of
homesteaders maklnfr, some four o
five hundred dollars from an average
or eight or ten acres. -

;.( ,
Q. Over and above his living ex

penses? ;':;-";- ; 't-'j-
. -- .v

,A That is, "what he gets over and
a cove the cost of producing.

Q. Well, would It be . possible', to
draft a contract which was based on
the price of sugar that; would afford
you protection and by which you can
name : a longer contract? . , ." '.

A.v Such contracts are in existence.
Q. fio you see any objection to

sucn a contract!
A. : I see no particular objection.

except that It renders the production
of cane riaky In view of fluctuations
in the price of sugar. . . .

Fisher: Yes, I can see - that' the
sugar ; factors would take some risk,
but on the other hand, can you expect
a farmer w: stick his Investment In a
homestead of this kind and be at the
mercy of the pTantihg' interest at the
end of four years?

Paxton: It depends on who the
planting interests are. i It seems to
me that where efforts have been
made to bring about homesteading
sucn as i am telling . you of, that
homesteaders ought to have enough
confidence in the planters. ;J

Q. ! Managements change, owners
die, conditions change and : yet the
homesteader, if he once has. put his
little capital in there, ; he cannot
change. " ";-;- , ft' ' '

A. I have no doubt that longer
contracts - would be available ! if ' we
got sUrted. . . A : C'V - -

Q. Wouldn't you think, as I under
stand : you, Mr. Paxton,; your people
are rather in favor of homesteading?

A. jWe certainly are. ..
Q. Because you thing it is ' good

business. r'.;;- -
i,---'. ,

, A. Yes. - ...' - -- :r
Q. ''Now, that being so. If this prac-

tice - we are considering, the question
as to how v we ; can encourage It.
Wouldn't you ; think it would be a
good thing to - work ou t' some plan
by ;which, the homesteader could be
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C. H. Brown Returns; Saya !!:
M no!u!u Has Chanco fcr

Convention

C. H. Brown, past dictator of Hono
lulu Lodge, No. 800 of the Sloes re
turned today on the Honolulan from
the national convention, brining th?
word that all Hawallans in good stn l- -

Ing will be admitted to memtersnip In
the order through action taken by t- -e

convention providing for their aim!
sion. He also says that Honolulu has
at excellent chance of eettinz the
national Moose convention in 1914.
The one for 1913 will be held In Cla--

'cinnatL '.' '
.

'
. . ,,-

- -- v. ,

-

' ;The convention provided for a Wom- -
er.'8 Auxiliary Circle of the order and
appropriated . J3.0OO.000 for a number
of Moose institutions which are to be
biult, among them a vocational an J
trade school; a home for the aged, en a
for Orphans, a' tubercular sanitarium
and 8s general Banitarium.
' Mr. Brown states .tharthe conven
tion was opened and closed with the
rapping of a garel presented by fha
Honolulu lodge. The gavel was of
Koa wood mounted In silver.

The principal feature of the con
vention as Interesting., to Hawaii U
that: providing' for the admission of
Hawallans. ", Thls cioTement was Instl-- '
tited by C-F- .. Lund, publisher of th
"Big 800 and he was being widely
congratulated today on the success cf
fcis campaign.- -

. . ;


